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DIRECTORS' RESPONSIBILITIES AND APPROVAL

The directors are required by the Companies Act of South Africa, to maintain adequate accounting records and are responsible for the
content and integrity of the annual financial statements and related firancial information included in this report, Itis their responsibility to
ensure that the annual financial statements fairly present the state of affairs of the company as at the end of the financial year and the
results of its operations and cash flows for the periad then ended, in conformity with the International Financial Reporting Standard far
Small and Medium-sized Entitles. The external auditors are engaged to express an Independent opinion on the annual fimanclal statements,

Tha annual financial statements are prepared in accordance with the International Financial Reporting Standard for Small and Medium-
sired Entities and are based upon appropriate accounting policies consistently applied and supported by reasonable and prudent
judgements and estimates.

The directars acknowledge that they are ultimately respoensible for the system of internal financial control established by the eampany and
place considerable importance on maintaining a strong control enviconment. To enable the directors to meet these responsioilities, the
directars set standards for internal control aimed at reducing the risk of errar ar loss in a cost effective manner. The standards include the
proper delegation of responsibilities within a dearly defined framework, effective accounting procedures and adeguate segregation of
duties to ensure an acceptable level of risk, These controfs are monitored throughout the company and all employees are required to
maintain the highest ethical standards in ensuring the company's business is conducted in a manner that in all reascnable circumstances is
abave reproach. The focus of risk management in tha company is on identifying, assessirg, managing and monitoring all known forms of
risk across the company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensunng that
appropriate infrastructure, contrels, systems and cthical behaviour are applied and managed within predetermined procedures and
constraints.

The directors are of the opinton, based on the information and explanations given by management, that the system of internal cantrel
provides reaspnable assurance that the financial records may be relied on far the preparation of the annual financial statements. Howsver,
any system of internal financial control can provide only reasonable, and not absolute, assurance against material misstatement or loss,

The directors have reviewed the company's cash flow forecast for the yvear to 30 lune 2027 and, in the fight of this review and the current
financial position, they are satisfied that the company has or has access to adequate resources to continue in operational existence for the

foreseeable future.

The external auditors are respensible for independently auditing and reporting an the company's anrual financial statements, The annual
financial statements have been examined by the company's external auditors and their report |5 presented on page 5 Lo 6.

The annual financial statements set out on pages 7 to 14, which have been preparad on tha going concern basis, were approved by the
directors on 21 August 2026 and were signed on its behall by:

£ Du Toit GD Niewstad W \
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DIRECTORS' REPORT

The directors have pleasure in submitting their report on the annual financial statements of Parow East Industrial City Improvement District
NPC for the year ended 30 June 2026

1. Business activities

The company provides supplementary public safety, cleansing, maintenance services, environmental development, social development and
communications in the Paraw East Industrial Improvement District

There have been na material changes to the nature of the company's business from the prior year.
1.  Review of financial results and activities

The annual financial statements have been prepared in accordance with Internationa! Financial Reporting Standard for Small and Medium-
sized Entities and the requirements of the Companies Act of South Africa. The accounting pelicies have been applied consistently campared
1o the prior year

During the year under review the company operated independently of any shared services. The main business and operations of the
com pany during the year under review has continued as in the past year and we have nothing further 1o report thereon,

The financial statemants adequately reflect the results of the operations of the company for the vear under review and no further
explanations ane considered necessary.

3. Directors
The directors in office at the date of this report are as follows:

Directors

E Du Tait

GO MNipwstad

M Ramidass

MB van Eck

MW Birch {Chairperson)
W Barnard

There have bean na changes to the directorate for the perlod under review.
4.  Events after the reporting period

There have been no facts or circumstances of a material nature that have occurred between the reporting date and the date of this report
that have a material impact on the financial position of the company at the reporting date.

5. Going concern

The directors believe that the company has adeguate financal resourcas to continue in operation for the foreseeable future and
accordingly the annual finarcial staterments have been prepared on a going concerr basis. The directors have satisfied themselves that the
company s in 2 sound finarcial position and that it has access to sufficient borrowing facilities to meet its foresesable cash requirements,
The directars are not aware of any new matarial changes that may adversely impact the company. The directors are also not aware of any
material non-compliance with statutory or regulatory reguirements or of any pending changes o legslation which may affect the comparny.
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INDEPENDENT AUDITOR'S REPORT

To the Shareholder of Parow East Industrial City Improvement District NPC
Opinion

We have audited the annual financial statements of Parow East Industrial Oty Improvement Bistrict NPC (the company] sel owt on
pages 7 1o 14, which comprise the statement of financial position as at 30 lure 2026, statement of comprehensive income, statement of
changes in eguity and statement of cash flows for the year then ended, and the notes to the annual financial szatements, ncluding a
summary of significant accounting policies,

In pur opinion, the annual financial statements present fairly, in all material respects, the financial position of Parow East Industrial City
Improverment District NPC as at 30 June 2026, and its financial performance and eash Nows for the year then ended in accordance with
the International Financial Reperting Standard for Small and Medium-sized Entities and the reguirements of the Companies Act of South
Africa.

Basis for Oplnion

We conducted our audit in acoordance with International Standards on Auditing. Our responsibilities under those standards are further
described in the Auditos's Respansibilities for the Audit of the Annual Financial Statements section of our report, We are independent of
the company in accordance with the Independent Regulatory Board for Auditors' Code of Professional Conduct for Registered Auditors
{IRBA Code) and other independence requirements applicable to performing audits of annual financial statements in South Africa. We
hawve fulfilled our cther ethical responsibilities in accordance with the IRBA Code and In accordance with other ethical requirements
applicable to performing audits in South Africa. The IRBA Code is consistent with the corresponding sections of the Internationa’ Ethics
Standards Board for Accoumtants' International Code of Ethics for Professional Accountanmts (including International Independence
Standards). We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinlon.

Other Information

The directors are respensiole for the other infermation, The otker information comprises the informatien Incluced In the decument
titted "Parow East Industrial City Improvement District NPC annual financial statements for the year ended 30 June 2028", which
includas the Directors’ Report as required by the Companias Act of South Africa and the supplementary information as set out on
page 15, The other infermation does not include the annual financlal statements and our auditor's report thoreon.,

Our opinion on the annual financial statements does not cover the other information and we do not exoress an audit opinion or any
form of assurance conclusion thereon,

In cannection with our aucit of the annual financial siatements, our responsibility is to read the ather information and, in doing so,
consider whether the other information is materially incensistent with the annual financial statements or our knowledge abtained in the
audit, or otherwise appears to be materially misstated. if, based on the work we have performed, we conclude that there is 3 material
misstatemernt af this other infarmation, we are required ta report that fact. We have nothing to report in this regard

o o
e T

HITLMHG YOl E MART TIIT RIGHT MOYT
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INDEPENDENT AUDITOR'S REPORT

Responsibilities of the Directors for the Annual Financial Statements

The directors are responsible for the preparation and fair presentation of the annual financal statements in accordance with the
International Financal Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies Act of South
Africa, and for such internal control as the directers determine i5 necessary to enable the preparation of annual financial statements that
are free from material misstatement, whether due to fraud or errar

In preparing the annual financial statements, the directors are responsibde for assessing the company’s ability to continue as & going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directars
gither intend to liguidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsihilities for the Audit of the Annual Financial Statements

Our objectives are to obtaln reasonable assurance about whether the annwal financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to Issue an auditor's report that includes our opinion, Reasonable assurance is a high
lewel of assurance, but is not a guarantes that an audit corducted in accordance with International Standards on Auditing will always
detect a maternial misstatement when it exists. Misstatements can anse from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these annual
finanicial statements,

&s part of ar audit in accordance with Intermational Standards on Auditng, we exercise professional judgement and maintain
professional scepticism throughout the audit, We also;

. Identify and assess the risks of material misstatement of the annual financial statemensts, whether due to fraud or errar,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for cur opinion, The risk of not detecting @ material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, fargery, intentional amissions, misrepresentations, or the averride
of internal eontral.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are aporopriate in
the circumstances, but nat for the purpose of expressing an apinion an the effectiveness of the company’s internal control,

. Evaluate the appropriateness of accounting policces used and the reasonableness of accounting estimates and related
disclosures made by the directors.

s Conclude on the appropriateness of the directors' use of the gaing concern basis of accounting and based on the audit
evidence obtained, whather a material uncertainty exists related to events or conditians that may cast significant doubt en
the company’s ability to centinue as a going concern. If we conclude that a material uncertainty exists, we are reguired to
draw attentien in cur auditor's report to the refated disclasures in the annual finandial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor's
report. Howewer, future events or conditions may cause the company to cease 1o continue as a going concarn.

* Evaluate the overall presentation, structure and centent of the annual financial statements, including the disclosures, and
whether the annual financial statements represent the undertying transactions and events in a manner that achisves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during cur audit.

i'
31 August 2026

efdien
Chartered Accountant (S4) Tygerforum B
Registered Auditor 53 Willie van Schoor Drive
Director Tygervalley
Beallville
7536
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PAROW EAST INDUSTRIAL CITY IMPROVEMENT DISTRICT NPC
(REGISTRATION NUMBER: 2022/545470/08)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 IUINE 2026

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2026

Figures in Rand MNotes 2026 2025
Assets

Non-Current Assets

Property, plant and squipment 2 183 035 282 B20

Current Assets
Cash and cash equivalents 3 748 BA0 478922

Total Assets 931 929 761 742

Equity and Liabilities

Equity
Mon-distributable Reserves 529 053 755 E55

Liabilities

Current Liabilities

Trade and other payables 2B76 1843

L

Total Equity and Uabilities 931 929 761 742
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PAROW EAST INDUSTRIAL CITY IMPROVEMENT DISTRICT NPC
(REGISTRATION NUMBER: 2022/545470/08)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 IUINE 2026

STATEMENT OF COMPREHENSIVE INCOME

Figures in Rand MNotes 2026 2025

Revenus & 2239214 2102 625
Operating expensas [2 070 J55) 11965 460}
Operating surplus/{deficit) 169 155 137 165
Surplus/{deficit) for the year 169 155 137 165

Dther comprehensive income

Total comprehensive surplusf{deficit) for the year 169 155 137 165
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PAROW EAST INDUSTRIAL CITY IMPROVEMENT DISTRICT NPC

(REGISTRATION NUMBER: 2022/545470/08)

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 IUNE 2026

STATEMENT OF CHANGES IN EQUITY

Other NDR Retained Total equity
Figures in Rand income
Balance at 01 July 2024 622734 - 622 734
Surplus for the year 33306 33 306
Other comprehensive income
Total comprehensive iIncome for the year 33 306 33 306
Transfer between reserves 33 306 (33 308)
Total changes 33 306 (33 306) -
Balance at 01 July 2025 759 859 - 755 B9
Surplus for the year 169 155 163 155
Other comprehensive Income
Total comprehensive Income for the year - 169 155 169 155
Transfer betwesan reserves 1689 155 {169 155)
Total changes 169 155 {169 155) -
Balance at 30 June 2026 5929 053 - 529 053
MNote 5 d

Page 9



PAROW EAST INDUSTRIAL CITY IMPROVEMENT DISTRICT NPC
(REGISTRATION NUMBER: 2022/545470/08)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 IUINE 2026

STATEMENT OF CASH FLOWS
Figures in Rand MNotes 2026 2025

Cash flows from operating activities

Cash receipts from customers 12393214 2 108 574
Cash pald to suppliess and employees {1969 246) (1 863 B3G)
Cash generated from operations ] 268 968 244738
Met cash from operating activities 269 968 244 738

Cash flows from investing activities

Total cash movement for the year 269 968 234 738
Cash and cash equivalents at the beginning of the year 478922 234 184
Total cash at end of the year 3 748 830 478922
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PAROW EAST INDUSTRIAL CITY IMPROVEMENT DISTRICT NPC
({REGISTRATION NUMBER: 2022/645470/08)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 IUINE 2026

ACCOUNTING POLICIES

1. Basis of preparation and summary of significant accounting policies
The annual financdal statements have been prepared on & going concern basis in accordance with the Intermational Financial Reporting
Standard for Small ang Medium-sized Entities, and the Companies Act of South Africa. The annual finandal statements have been prepared

on the historical cost basis, except for bialogical assets at fair value less poant of sale costs, and incorporate the prnc pal accounting policies
set out below. They are presented in South African Rands,

Thase accounting policies are consistent with the previous period.
1.1 Significant judgements and sources of estimation uncertainty
Critical judgemants in applying accounting policies

Maragerment did nol make eritical judgements in the application ef accounting palicies, apart from those invelving estimations, which
would significantly affect the annual financial statements

1.2 Property, plant and equipment

Property, plant and equipment are tangibie assets which the company holds for its own use or for rental to others and which are expected
to be used for more than one period.

Froperty, plant and equipment is initially measured at cost.

Cost includes costs Incurred initially to acquire or construct an item of property, plant ard equipment ard costs incurred subsequently to
add ta, replace part of, or service it, I a replacement cost is recognisen in the carrying amaount of an iterm of property, plant and equipment,
the carrying amount of the replaced part is darecognised.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and equipment are
capitalised if it is probable that future economic benefits associated with the expenditure will flow to the company and the cost can be
measured reliably. Day to day servicing costs are included in surplus or loss in the period in which they are incurred.

Property, plant and eguipment is subsequently stated at cost less accumulated depreciation and any accumulated impairment lossas,
except for land which is stated at cost less any accurnulated impalrment losses.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is chargad to write off
the asset's carrying ameunt over its estimated wseful life to its estimated residual value, using a method that best reflects the pattern in

which the asset's economic benefits are consumed by the company

The uzeful lives of items of oroperty, plant and eguipment have been assessad as follows:

item Depreciation meathod Average useful life

CCTW Cameras Straight fine S years

‘When indicators are present that the useful lives ard residual values of [tems of property, plant and equipment have changed since the
most recent annual reperting date, they are reassessed. Any changes are accounted for prospectively as a change in accounting estimate,

Impalrment tests are perfermed on property, plant and equipment when there 15 an indicator that they may be impaired. When the
carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated recoveraole amount, an
impairment loss is recognised immediately in surplus or loss to bring the carrying amaount in line with the recoverable amount.

An item of property, plant and equipment is derecognised upen disposal or when no future economic benefits are expected from its
continued use or disposal. Any gain or loss arising fram the derecognition of an item of property, plant and eguipmant, determined as the

difference between the net disposal proceeds, if any, and the carrying amount of the itemn, is included in surplus or loss when the item is
derecognised,

1.3 Financial instruments

Initial measurement
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PAROW EAST INDUSTRIAL CITY IMPROVEMENT DISTRICT NPC
({REGISTRATION NUMBER: 2022/645470/08)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 IUINE 2026

ACCOUNTING POLICIES

1.3 Financial instruments (continued)
Financial instruments are initially measured at the transaction price [including transaction costs except in the initial measurement of
financial assets and liabilities that are rmessured a2t falr value through surplus or loss) unless the arrangement canstitutes, in effect, a

financing transaction In which case I s measured at the present value of the feture payments discounted at a3 market rate of interest for a
similar debt instrument.

Financial instruments at amortised cost

These include loans, trade receivables and trade payables. They are subsequently measured at amortised cost using the effective interest
miethod. Debt instruments which are classified as current assets or current labifities are measured at the undiscounted amount of the cash
expaected to be recelved or paid, unless the arrangement effectively constitutes a financing transaction,

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there s any chjectve
evidence of impairment. If there |s objective evidence, the recoverable amount s estimated and compared with the carrying amount., If the
estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount, ang an impairment loss is
recognised immediately in surplus or loss.

14 Tax

Tax expenses

Tax expense is recognised in the same component of total comprehensive incame or equity as the transaction er other event that resulted
in the tax expense. The NPC meets the criterea for the exemption under section 2001){d}{iii).

1.5 Impairment of assets

The company assesses at each reporting date whether there is any indication that property, plant and equipment may be impaired.

If there is any such indication, the recoverable amount of any affected asset (or group of related assets) is estimated and compared with its
carrying amourt, If the estimated recoverable amount is lowar, the carrying amount s reduced to its estimated recoverable amount, and
an impairment loss is recognised immediately in surplus or loss.

If am impairment loss subsequently reverses, the carrylng amount of the asset {or group of related assets) |s Increased to the revised
estimate of its recoverable amaunt, but not in excess of the amount that would have been determined had no impairment loss been
recagnised far the asset or group of assets) in prior years. A reversal of impairment is recognised immediately in surplus or loss.

1.6 Government grants

Grants that impose specified Tuture performance conditions are recognised in income only when the performance conditions are met.
Grants received before the revenue recognition criteria are satisfied are recognised as a liability.

Grants are measured at the fair value of the asset received or receivable.

1.7 Revenue

Revenue is recognised when it's probable that future economic benefits ar service potential will flaw to the CID and when these benefits
can be reliably measured. Revenue comprises revenue income from additional rates levied by the Gty of Cape Town on ratepayers, net of
retention revenue retained.

1.8 Borrowing costs

All borrowing costs are recognised as an expense in the period in which they are incurred,

1.9 Unauthorised, iregular and fruitless and wasteful Expenditure

Unauthorized, irregular and fruitiess and wasteful Expenditure is accounted for as an expense in the statement of financial performance
classified in accordance with the nature of the expense. Where recovered il is subseguently accounted for as other income.

Page 12



PAROW EAST INDUSTRIAL CITY IMPROVEMENT DISTRICT NPC
(REGISTRATION NUMBER: 2022/545470/08)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 IUINE 2026

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

Figures in Rand 2026 2025
2.  Property, plant and equipment
2026 2025
Costar Accumulated  Carrying value Cost or Accumulated  Carrying value
revaluation depreciation and revaluation deprecistion and
impairment mipairment
Other property, plant and 458 507 {315 BGa) 183 039 493 907 1216 08Y) 282 82D

equipment

Reconciliation of property, plant and equipment - 2026

CCTY Cameras

Reconciliation of property, plant and equipment - 2025

CCTY Cameras
3.  Cash and cash equivalents
Cash and cash eguivalents consist of:

Bank balances

4.  Other NDR
MNon-distributable reserves

5 Trade and other payables

VAT

b. Revenue

Revenue - Additional Rates Received
Revenue — Additional Rates Retention Received

7. Auditor's remuneration

Fees

Opening balance  Depreciation

Closing balance

282 820 (99 781} 183039

Opening balance  Deprectation

Closing balance

382 sl (99 781} 282820
748 830 478922

925053 759 899

2876 1843

2083736 1570 543

155478 132 082

2239214 2102 625

21755 17 BAD
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PAROW EAST INDUSTRIAL CITY IMPROVEMENT DISTRICT NPC
({REGISTRATION NUMBER: 2022/645470/08)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 IUINE 2026

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
Figures in Rand 2026 2025

E.  Taxation

Reconciliation of the tax expense

Accounting surplus 169 155 137 165
Tax at the apolicable tax rate of 27% (2025 27%) 45672 37 035
Tax effect of adjustments on taxable income

Exempt income
Exemption under section 100 1){d}{ii) 145 G72) {27 035)

Non provision of tax

Ho provision has been made for 2025 tax as the company s exempt from Income tax under section LO{1}d){ill} of the Income Tax Act.

9. Cash generated from operations

Met surplus before taxation 169 155 137 165

Adjustments for:

Cepreciation, amartisation, impairments and reversals of impairments 9a 781 9% 781

Changes in working capital:

[Increase) decrease in trade and other receivables 5049

Increase (decrease} in trade and ather payables 1032 1843
2659 968 244 738

10. Related parties

Amounts received from the City of Cape Town

Related party transactions

Revenus services renderad 2083 736 1870543

Revenue retention refunded 155 473 132082

11, Going concem

The arnual financial statements Fave been prepared on the basis of accounting poficles applicable to a going concern. This basis presumes
that funds will be available to finance future cperations and that the realisation of assets and settlement of liabilities, comtingent
obligations and commitments will oocur in the ordinary course of business.

12, Fruitless, unauthorised, irregular and wasteful expenditure

Unauthorised expenditure refers to any spending by the QD that doesn't comply with its approved budget or relevant regulations. This
includes cverspending, using funds for purposes other than those onginally approved, No such expenditure was identified,
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PAROW EAST INDUSTRIAL CITY IMPROVEMENT DISTRICT NPC
({REGISTRATION NUMBER: 2022/645470/08)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 IUINE 2026

DETAILED INCOME STATEMENT

Figures in Rand MNotes 2026 2025
Revenus
Revenue - Additional Rates Received 2 0B3 736 1570543
Revenue - Additicnal Rates Retention Raceived 155 478 132 082
B 1239214 2 102 625
Operating expenses
Accounting fees & taxation fees 14 290} {13 395}
Adminmstration and management fees (262 020} {247 182)
Marketing and promotions 17 1a0) (5 548]
Auditors remuneration ! {21 755) 117 Bal|
Bank charges {1 589) (1 459]
Cleansing services (173 460} {169 335|
Depreciation {99 781) 199 781
Erwiranmental Upgrading 13 295)
Insurance 3 696} (3 656)
Advertising costs £5 9a) (& 000
Public Safaty [1 347 756} {1 288 716}
Public safety - CCTV Manitaring (84 000) |84 000)
Repairs and maintenance 19720 [3.233)
Secretanal fees 12 005) 5 535)
Sprial Upliftment {8 310} {6 375]
Telecommunication (7 240 (& 000}
Urban Maintenance {12142} (7 355)
(2 070 059) {1 965 460}
Surplus for the year 189 155 137 165
Page 15
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